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Rates starting as low as 
6.25%APR!*

*APR = Annual Percentage Rate. Olympia Credit Union unsecured 
loan rates as of February 17th, 2021 range from 6.25% APR – 13.00% 
APR up to a 36 month term based on applicants credit history and 
other underwriting guidelines. Maximum loan amount is $3000.00. 
Must have timely pay history with Olympia Credit Union for 18 
months and steady employment for 24 months.  Restrictions apply. 
Rates subject to change without notice. Existing loans with Olympia 
Credit Union not eligible. Contact Olympia Credit Union for details.

YOUR CREDIT UNION, OUR COMMUNITY!

We take great pride in our local community.  Even though 
these last years have been very different and we are a small 
credit union, our staff showed community support when 
we could give it.

Our 57th Annual Meeting was held virtually again this year, 
but we really hope to see everyone’s smiling faces next year.
 
Congratulations to Olympia Credit Union’s 2022/2023 
Scholarship winners!  Our rising stars are:  Rachel Batacan, 
Aja Leafe-Hall, and Lela Cross.  

Congratulations to Sandy Jenkins, our 2022 Volunteer of 
the Year!  We wouldn’t be where we are today without the 
hard work and dedication of our Board of Directors and 
Supervisory Committee.
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SCHEDULE
Monday

June 20th
Juneteenth (observation)

Monday
July 4th

Independence Day

Monday
September 5th

Labor Day

Monday
October 10th

Indigenous People’s Day

Friday
November 11th
Veteran’s Day

Thursday
November 24th
Thanksgiving

Monday
December 26th
Christmas Day 
(observation)

Olympia Branch
202 9th Ave SE
PO Box 7549

Olympia, WA 98507
360-754-5559

Lobby/Drive-thru
M-F 9:00-5:30

Lacey Branch
720 Sleater-Kinney Rd SE Ste Z

Lacey, WA 98503
360-456-7037

Lobby
M-F 9:00-5:30

Home Banking
www.olycu.org

Credit Union Connection
1-800-659-8355

1-800-OLY-TELL

Refinancing a Car: What Are the Pros and Cons?
Refinancing your car can save you money, but weigh the pros and cons.
Shannon Bradley   Aug 13, 2021

The benefits of refinancing your car loan can include lowering your monthly car payment, 
reducing the interest you pay or shortening your loan term.

The downsides to auto loan refinancing can include fees, additional interest if you extend the 
term or cash out equity, and the risk of owing more than the car is worth.

Here are the pros and cons to consider.

Pros of refinancing your car loan

You can pay less in interest
If you had poor or no credit when you bought your car and your credit has since improved, 
you could qualify for a lower interest rate. This is especially true if you have consistently made 
on-time payments for six to 12 months. Also, interest rates in general might have dropped, or 
you might have accepted a higher rate than you could have qualified for in order to get a better 
deal on the car itself.

Whatever the situation, if you can lower your current loan rate by 1% or more, you could save 
enough in interest over the life of the loan to make refinancing worthwhile.

You can lower your monthly payment
Refinancing can reduce a monthly car payment that’s too large for your budget. A lower 
payment can free up funds to pay off other, higher-rate debt. It can also help you through times 
of financial difficulty, like a sudden drop in income.

Refinancing to a lower interest rate will lower your payment some, and can help you avoid 
falling behind on payments. But to see a significant payment reduction, you will need to extend 
the term of your loan, which will probably mean paying more in interest over the life of the 
loan.

You can pay your loan off earlier
If you’ve had an increase in income since buying your car, you could consider refinancing your 
car loan to a shorter term and lower interest rate to pay it off sooner. Of course, you could go 
the route of paying extra on your current car payment, but refinancing could help direct more 
of those dollars to principal, saving even more.

You can tap the equity in your car
If you need cash, you may be able to borrow with a cash-out refinance loan using your car’s 
equity (the value of your car minus the amount you owe on it). So if your car is worth $20,000 
and you have $10,000 remaining to pay on your loan, you could get a refinance loan for 
$15,000 and take $5,000 in cash. There are limits and some downsides associated with cash-out 
refinancing, so you might go this route only for financial emergencies or if you have a strategic 
plan for using the money to pay off higher-rate debt.

Cons of refinancing your car loan

You could pay more in interest
If you refinance to a longer loan term to reduce your payment, you may actually pay more 
overall because of the additional months of interest you pay. Even a reduced rate may not offset 
the cost of continuing to pay interest for an extra year or two.

You might have to pay fees
Ask your current lender if you will owe a prepayment penalty for paying your loan off early. 
Your state may charge fees to re-register your car or transfer the title. And your refinance lender 
could have application fees, though most do not. Compare your total in fees with the amount 
you will save from refinancing.

You could wind up upside down
Refinancing to extend your term or taking cash out of your equity could leave you owing more 
than what your car is worth, referred to as being upside-down on your loan. If you decide to 
sell or trade in your car, you would have to pay the lender the difference, which could amount 
to thousands of dollars.

It’s always a good idea to weigh the pros and cons of refinancing your car beforehand. Even if 
your goal is simply to get emergency cash, you should still read the fine print and know the 
overall cost you’re committing to.

Reprinted with permission from NerdWallet.  Full article available here: 
https://www.nerdwallet.com/article/loans/auto-loans/refinancing-a-car-what-are-the-pros-
and-cons?trk_channel=web&trk_copy=Refinancing%20a%20Car%3A%20What%20Are%20
the%20Pros%20and%20Cons%3F&trk_element=hyperlink&trk_elementPosition=1&trk_
location=PostList&trk_subLocation=image-list
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